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DIRECTORS’ REPORT 


ROD CLAIMS (Snow Lake, Manitoba) 


The past year has been a difficult one for your Company. The great expectations which existed 
during the preceding year and which resulted from the activity of Falconbridge Nickel Mines 
Limited toward bringing the ore body into production received a serious setback when 
Falconbridge slowed its pace after spending some $2,100,000.00 on preparing the shaft site, 
constructing facilities, collaring the shaft, erecting the headframe and acquiring plant and 
equipment. 


For some months your Directors were led to believe that resumption of work was imminent. 
However, after several delays, it was considered advisable for your Company to arrange its own 
financing and bring the ore body into production itself without awaiting further determinations 
by Falconbridge. 


Since that time the efforts of your Directors have been primarily directed towards arranging the 
financing necessary for this purpose. Approaches have been made to numerous institutions and 
organizations, both private and governmental, domestic and foreign. A number of these 
approaches have met with serious interest and we are optimistic that the financing can be 
arranged on reasonable terms in the near future. 


In the course of these efforts it became important to have a director resident in Toronto who 
had experience in both the financial and technical aspects of bringing a mine into production 
and whose credentials were recognized by those with whom we were negotiating. To that end 
Mr. George Smith was appointed as a director of your Company. 


Mr. Smith is a director and Executive Vice-President of Northgate Explorations, a producing 
company, and is involved in several other mining ventures. His experience and efforts have 
already done much to advance our progress and we look forward to working with him in the 
future. 


Much work remains to be done before production is achieved. Nevertheless we are optimistic 
that the coming year will herald the achievement of our long awaited primary objective. 


WILDNEST, Saskatchewan Claims 


At the end of the previous year, the third phase of an exploration program had been completed 
and it was estimated that the mineralized zone on which the work had been conducted 
contained 2,186,056 short tons averaging 0.61%.copper and 1.35% zinc with variable gold and 
silver assays, the highest of which was .04 oz. gold per ton and .72 oz. silver per ton. The length 
of the mineralized zone is 2,100 feet up to 500 feet in width and up to’85 feet in thickness. 


Since that time a major company has acquired a considerable amount of ground in the Wildnest 
area and your Company, in conjunction with its partner in these claims, is negotiating with that 
company with a view to further exploration work. 


Consideration is also being given to further diamond drilling on areas of the property not 
previously tested by drilling. 


Stall Lake owns a 70% interest in these claims and the claims are in good standing. Sufficient 
work has been done to have almost all of the claims declared a developed area. This would 
relieve your Company of assessment work requirements. 


DIRECTORS’ REPORT CONT. 


CANTON, KAYS AND CLAIM BLOCKS 


COMMENTS 


During the past year a number of anomolies, located by the previous year’s geophysical 
program, were tested by diamond drilling. Low grade mineralization was located in several 
areas. 


After reviewing the results of the diamond drilling, it was decided that the option on the Kays 
Claims should be terminated and that the option on the Canton Claims should be renewed. 
Consideration is being given to further work on the Canton Claims. 


The Claim Blocks are also being retained for further consideration and discussions are in 
progress with the owner of the adjacent Flo Claims with a view to the possibility of a future 
joint exploration program. 


New properties continue to be of interest to your Company and, with the record increases in 
the price of gold, a number of gold claims are being considered for possible acquisition. 


However, with the difficulties encountered in bringing the Rod Claims into production, your 
Directors have been required to direct their efforts away from new projects and have 
re-dedicated themselves to the major objective of mining of the known ore body situate on the 
Rod Claims which our consulting geologist has estimated to contain 672,641 tons averaging 
5.38% copper, 2.28% zinc with values in gold and silver. Recent increases in the price of gold 
will reflect significantly in the value of the ore body. 


Our efforts to this end have been greatly advanced by the co-operation and assistance of a 
number of interested shareholders and by our new director. We take this opportunity to express 


our gratitude to each of them and look forward to being given the opportunity of working with 
them in the coming year. 


On behalf of the Board 


“D.S. PATERSON” 


President. 


Thorne, 
Gunn, 


Helliwell 


& Christenson CHARTERED ACCOUNTANTS 


AUDITORS' REPORT 


To the Shareholders of 
Stall Lake Mines Limited 
We have examined the balance sheet of Stall Lake Mines Limited 
as at March 31, 1972 and the statements of deferred exploration, development 
and administrative expenditures, deficit and source and Boatteariontot 
funds for the year then ended. Our examination included a general review 
of the accounting procedures and such tests of the accounting records and 


other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the 
financial position of the company as at March 31, 1972 and the results of 
its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles 


applied on a basis consistant with that of the preceding year. 


RRR SE SL a ey ae 


Winnipeg, Canada 
May 10, 1972 Chartered Accountants 
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